FOREIGN EXPROPRIATORY LAWS	151
decision of the Inner House of the Court of Session in the case
of the El CondadoJ- where a claim by the Spanish consul to the
possession of a vessel at Glasgow, by virtue of a Spanish decree
of requisition, was rejected.
This controversy, however, may now be regarded as settled
by Bank voor Handel en Scheepvaart N.7. v. Slatford* where
Devlin J. followed the Scots decision in preference to that of
Atkinson J.
In that case the Dutch Government, at the time when it was exer-
cising sovereign powers in England with the consent of the British
Government, issued a decree which entitled it to assume control of any
property belonging to persons resident in Holland.
It was held that the rights thus vested in the Dutch Govern-
ment were not exercisable in respect of a quantity of gold that
had been deposited in London in 1939 by a Dutch bank. In
the course of his judgment the learned judge said:
'In short, a principle of private international law that allows property
legislation to operate in the territory of another country, so far from
being a principle which resolves the conflict of laws, will create a
conflict which will require the formulation of a new system to settle.
There seems to me to be every reason, if the authorities permit it, for
giving effect to the simple rule that generally property in England is
subject to English law and to none other.'3
The financial troubles that beset the world during the inter- Effect of
war years have obliged most countries to introduce a system ^Jjj^
of foreign exchange control, under which dealings in the regulations
currencies of other countries are severely restricted. In accor-
dance with the principle which denies extra-territorial operation
to legislation, it has been held that a transaction will not be
affected by such a currency regulation unless it is subject to
the law of the country in which the regulation has been issued.4
/ The proper law is decisive in this respect, since it may modify
/ or dissolve the contractual bond.5 Thus in In re Claim by
\ ^ttert Wa^ &Co' Lt(^;6	'"
A loan agreement, to be construed according to German law, was
made in 1924 by which an English company agreed to lend to a
1	(1939)' LLL. ReP- 33°-
2	[J9S3] T 8*8. *48-	3 *ki^at P- 2^°*
4 &fjv v. 'International Trustee, [1937] A.C. 500; Kahlerv. Midland Bank,
[1950] AC. 24; /*r,? Claim by Helbert Wagg & Co. Ltd., [1956] Ch. 323.
*<J£ahIerv. Midland Bank, [1950] AC. 24, at p. 56,^ Lord Radcliffe.
6 Supra.

